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To Our Shareholders and Employees 


The consolidated sales of Cana- 
dian Canners Limited increased by 
10.9% over the prior year, again 
reflecting the significant growth 
pattern which has been evident in 
the past few years. The net earn- 
ings of $1,263,000 achieved for 
the year represent 90¢ per share 
compared to last year’s earnings 
of 58¢ per share. The return on 
shareholders’ equity of 4.2%, al- 
though a significant improvement 
over last year, still falls far short of 
a satisfactory return. 


The improvement in earnings 
during the past year reflects the re- 
sults of production and marketing 
programs introduced during 1971. 
Cost improvement programs in our 
production operations have helped 
to hold down manufacturing costs 
in the face of significant increases 
for labour and materials. Our mar- 
keting strategy has enabled us to 
maintain our share of market for 
our featured AYLMER and DEL 
MONTE brands, and has increased 
sales in other brands and distribu- 
tors’ brands. 


In the Spring of 1971 we intro- 
duced five flavours of DEL MONTE 
Pudding Cup as our first entry into 
the single-serving-away-from-home 
convenience food market. In the 
Fall of 1971 we added two fruit 
products to our single-serving line. 
Sales have progressed rapidly; and 
our plans call for the introduction 
of additional single-serving pro- 
ducts later this year. 


The cost reductions made by our 
can and label manufacturing facili- 
ties provide important contributions 
to the operating efficiency of our 


Financial Highlights 


food processing operations. We are 
continuing our search for further 
integration and diversification op- 
portunities through our Corporate 
Development program. 


Our Scientific Research Centre 
staff, in liaison with the Del Monte 
Corporation Research and New Pro- 
duct Groups, are carrying out new 
product and process development 
research and environmental control 
programs. 


Both as a company and as a 
member of the food processing in- 
dustry, we are deeply concerned 
about the effect on business of 
some of the legislation which has 
been enacted in recent years, and 
which is being proposed for the 
future, such as, the Consumer Pack- 
aging and Labelling Act, the re- 
vised Competition Act, and the For- 
eign Takeovers Review Act. How- 
ever, we are pleased that Govern- 
ment authorities are giving in- 
dividual companies and_ industry 
Associations an opportunity to dis- 
cuss proposed legislation before it 
becomes law. 


The Company declared four divi- 
dends of 10 cents per share on its 
Class A common shares during the 
year. Since the date of issue, Octo- 
ber 1, 1956, no dividends have 
been declared on Class B common 
shares, substantially all of which 
are owned by Del Monte Corpora- 
tion. Class A and B shareholders 
are entitled to cumulative dividends 
at the rate of 75¢ per share per 
annum. As of June 30, 1972, ac- 
cumulated dividends not declared 
on Class A shares were $614,000 
and on Class B shares $11,060,000. 


Weather conditions were some- 
what unfavourable during the early 
growing season for 1972 crops. 
Some packs will undoubtedly be 
affected but we do not, at this 
time, anticipate any serious overall 
shortages in pack volumes. 


Again this year we are facing in- 
creased labour, produce, and pack- 
aging costs. Continuing economies 
of operation will offset the cost in- 
creases and inflationary pressures 
to some degree and together with 
the aggressive marketing programs 
initiated this year, should produce 
a continuation of the upward trend 
in earnings which we have exper- 
ienced over the last two years. 


At a Board Meeting on July 27, 
1972, Mr. Walter F. Cooper, Vice- 
President and Treasurer of Del 
Monte Corporation, resigned as a 
director and Mr. Richard H. Ward, 
Group Vice-President, Finance of 
Del Monte Corporation, was ap- 
pointed to the Board to fill the vac- 
ancy. The Board wishes to express 
its appreciation to Mr. Cooper for 
his valuable contribution as a direc- 
tor. 


The Directors and Management 
wish to express sincere appreciation 
to all of our employees for the ex- 
tra effort and dedication which con- 
tributed so importantly to the past 
year’s improved earnings. 


On behalf of the Board of Directors, 
Ross B. Yerby, L. H. Johnston, 
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Chairman President 
Hamilton, Ontario, 
July 27,0972 
1972 1971 
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CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Financial Position 


May 31, 1972 


May 31, 1971 


Current Assets 
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Inventories (details on opposite: page) aoe eee 
Costs allocable* to. futures operations cnc 1e eee ee eee 


Current Liabilities 


Bank and other advances’ = caccccscaccgte a nen aes eee ee 
Accounts payable end accruals aye) ee ere ee ee 
Income and: other taxes*payable 2 ..cs se cose ee ee 
Payments due within one year on long-term debt ....................00. 
Dividend payable on Class A common shares .............0.000c00eeeeeeeee 


Working » Capital 956 oscese. ice da csnsttodvastndnsciiehin asa Oita eee aera ee ee eae re 
Fixed Assets (details: on opposite page) |... ee 
Other Assets: (details? om opposite” page) 5. eee 


Deduct: 
Long-term debt (details on opposite page) 0.0.0.0... cece 


Deferred Gincomes taxes! ccieenccavsc es Se 


Shareholders’ Equity 


Represented by: 
Capital stock (details on opposite page) (Note 3) 
Retained earnings 


Approved on behalf of the Board 


L. H. Johnston, Director 
Ross B. Yerby, Director 


Notes to Financial Statements 


$ 45,000 
6,238,000 
26,787,000 
1,850,000 


34,920,000 
9,364,000 
6,331,000 
1,038,000 


1,085,000 
47,000 


17,865,000 


17,055,000 
13,496,000 
5,260,000 


35,811,000 


1,549,000 
3,372,000 


4,921,000 


$30,890,000 


$ 6,297,000 
24,593,000 


$30,890,000 


$ 37,000 
6,428,000 
22,447,000 
1,789,000 


30,701,000 


6,919,000 
5,810,000 
611,000 
407,000 
47,000 


13,794,000 


16,907,000 
13,673,000 
5,654,000 


36,234,000 


2,634,000 
3,786,000 


6,420,000 
$29,814,000 


$ 6,297,000 
23,517,000 


$29,814,000 


1) At May 31, 1972 Canadian Canners Limited and its subsidiary companies had long-term leases expiring in various years through 
1994 covering land, buildings and equipment. The average annual rentals payable under these agreements are estimated at $616,000 


for 1973-76, $386,000 for 1977-81, $155,000 for 1982-94. 
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as directors was $5,000 and to eight officers as officers (5 of whom were directors) was $146,000. 
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During the fiscal year ended May 31, 1972, the aggregate direct remuneration paid or payable by the Company to twelve directors 


CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Details of Items in Accounts 


Inventories 


Valued at lower of cost and net realizable value 
Merchandise 


Fixed Assets 
At cost 


Land 
Buildings 
Machinery and other equipment 


Less: Accumulated depreciation 


Other Assets 
Mortgages and long-term receivables 
Intangibles—brand names, trade marks, 


Dalenis. processes, goodwill, etes. 2c. acens anon een 


Long-Term Debt (exclusive of payments due within one year) 
5% Sinking fund debentures maturing June 15, 1973 


Notes of subsidiary companies 


Dayablesinuvarying amounts to 197723. wia.ccnseeenec stern 


Capital Stock 
Class A common shares without nominal or par value 


Authorized — _ 1,000,000 

Issued — AGB |S 7amatr kage. heh en eae Lee ene ee 
Class B common shares without nominal or par value 

Authorized — 2,000,000 

Issued — 93627 Ae eS ene Rae Ne SER 


May 31, 1972 


$17,075,000 
9,712,000 


$26,787,000 


$ 730,000 
8,531,000 
21,210,000 


30,471,000 


16,975,000 


$13,496,000 


$ 2,017,000 


3,243,000 


$ 5,260,000 


$ 1,200,000 


349,000 


$ 1,549,000 


$ 2,099,000 


4,198,000 


$ 6,297,000 


May 31, 1971 


$13,546,000 
8,901,000 


$22,447,000 


$ 730,000 
8,465,000 
20,508,000 


29,703.000 


16,030,000 


$13,673,000 


$ 2,411,000 


3,243,000 


$ 5,654,000 


$ 1,480,000 


1,154,000 


$ 2,634,000 


$ 2,099,000 


4,198,000 


$ 6,297,000 
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3) The holders of Class A common shares are entitled to cumulative cash dividends at the rate of 75¢ per share per annum in priority 
to any dividends on the Class B common shares. Dividends have been paid on the Class A common shares up to and including 
September 3, 1968 at the rate of 75¢ per share per annum and subsequently at the rate of A0¢ per share per annum. Subject to the 
prior rights of the Class A common shares, the holders of Class B common shares are entitled to cash dividends accumulating from 
the date of issue on October 1, 1956 at the rate of 75¢ per share per annum. To June 30, 1972 the accumulated dividends not 
declared on Class A common shares amount to $614,000 and on Class B common shares amount to $11,060,000. After the Class A 
and B common shares have received payment of all accumulated dividends, Class A and B common shares share equally in any 


dividends in excess of 75¢ per share per annum. 
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CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earnings and Retained Earnings 
Year Ended May 31 


1972 1971 

Sales and operating revenues ois. cise.ccs25.s an: ceenstasnes= as cgue enpyome yee ebeneer $64,078,000 $58,582,000 
Costs and expenses 

Costs and expenses excluding items listed below ...................... 60,220,000 55,667,000 

Depreciation esis. sacedeuectcveiceesustsh ibabethca sountinacaee-cseee aaron eee eae Deer 1,331,000 1,262,000 

Interest on long-term debt) 2..2250).0.0-3 oe ee 89,000 94,000 

IMCOME TAXES Wak sedernaceatvoce db heeveten dilee.c aoe keane odes Ree nee eee 1,175,000 750,000 

62,815,000 57,773,000 

Nef! earnings® 5 25.0)i6s.cln dS gondene ee Eee es 1,263,000 809,000 

Retained earnings at; beginnings of years... ee ee ee 23,517,000 22,895,000 

24,780,000 23,704,000 

Dividends declared on Class A common shares .................000cccceeceeeeceees 187,000 187,000 

Retained ‘earnings attend oft year yncacen eee teen a etere tee meee nee oe $24,593,000 $23,517,000 

Net earnings per share (Class A and B common combined) .. $ .90 $ebe 


Consolidated Statement of Source and Use of Funds 
Year Ended May 31 


1972 1971 

Source of Funds 
Earnings) from) operationsias cece: pares eee eee ee $ 1,263,000 $ 809,000 
Depreciation, ccBrcca:iotandcemaaine aide ee caren ene ee 1,331,000 1,262,000 
Deferreduincomestaxes a, ei e ae eee (414,000) (342,000) 
Funds: from operations aac cae) tece ae eee 2,180,000 1,729,000 
Proceeds from) disposall of properties |4)..55.2.001 eee ’ 70,000 243,000 
Decrease in mortgages and long-term receivables ..............000....6.. 394,000 170,000 
Long-term debt of subsidiary company acquired .............0...000000:. - 409,000 
2,644,000 2,551,000 
Use of Funds aan ——_— 
Investment, in: fixed assetsis suri e eee en ee 1,224,000 2,417,000 
Dividends declared on Class A common shares ........0...0.000000.... 187,000 187,000 
Reduction: of long-term debi aa.y..e nes miei eee nee 1,085,000 469,000 
2,496,000 3,073,000 
Increase (Decrease) in Working Capital 00 cocooccccccccceeceee. $ 148,000 $ (522,000) 


CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Ten Year Review of Financial Data 


Figures in thousands except per share 


Fifteen 

Months 

Ended 

Twelve Months Ended May 31 May 31 Twelve Months Ended February 28 (29) 
1972 1971 1970 1969 1968 1967 1966 1965 1964 
FOR THE YEAR 
Sales ene ee este oes esaeered $64,078 58,582 54,663 68,028 53,677 52,251 50,568 47,954 43,243 
Earningsm trom operations eee eee ee 1,263 809 692 754 1,175 1,172 1,796 1,593 1,162 
Permcollarote sale sapere ee 2.0¢ 1.4¢ 1.3¢ 1.1¢ 2.2¢ 2.2¢ 3.6¢ 3.3¢ 2.7¢ 
Per Class A and B common share .......... 90 58 49 54 84 .83 1.28 LoS} .83 
Loss from Cyclamate ban ..............ccccceeeeeeee oe (490) — —_— — ss oo — 
Gain on sale of properties ..............00cccccce — — 1,501 301 — 492 — _- -- 
Net Earningsaerrres cer tcc ee renee e-ceectaceses ie. 1,263 809 1,703 1,055 AWA 1,664 1,796 1,593 1,162 
Per Class A and B common share .......... .90 58 1.21 TAS .84 1.18 1.28 1.13 .83 
Return on shareholders’ equity .............. 4.2% 2.7% 6.0% 3.6% 4.4% 6.5% 7.4% 7.0% 5.3% 
Cashmdividendsmpaidame nee e eee 187 187 187 357 351 351 Soll 351 351 
Per Class A common share .................0005- .40 40 .40 764 TAS) 5 off 5) 75 JAS 
Capitaimexpenditures ese eee eee 1,224 1,342 1,331 1,452 915 2,039 2,097 lposs 1,187 
Provision for depreciation ...........0..00.00ccee 1,331 1,262 1,240 1,535 1,219 1,172 1,093 988 871 
AT YEAR END 

Workinglecapital mereerree nner oe ears meen 17,055 16,907 17,429 17,778 18,079 16,935 16,500 15,887 15,748 
Working capitallratiol saps teeseeeeeeseee eo 2.0 DP 2:5 Dee. 2.2 Pp) 2.4 2571 3.4 
Netmtixeditassetsim rc teen er ncen ter ee ceeeeon cee 13,496 13,673 12,761 13,198 13,550 13,972 12,791 11,914 10,607 
Long-tenmis. debt, Grrceaccnt nc. sterssesceesaceskssesssanines: 1,549 2,634 2,694 3,144 5,319 5,805 4,625 4,940 5,255 
Retained earnings escs.ccccssceccccteccecesscanceceses steunasess 24,593 PR ley IVF 22,895 21,426 20,728 19,904 18,591 17,146 15,904 
Shareholders@mequitVemrew cette cee et ae 30,890 29,814 29,192 27,723 27,025 26,201 24,888 23,443 22,201 


Auditors’ Report to the Shareholders of 
Canadian Canners Limited 


We have examined the consolidated statement of financial position of Canadian Canners Limited and its subsidiary companies as at 
May 31, 1972 and the consolidated statements of earnings and retained earnings and source and use of funds for the year ended 
May 31, 1972. Our examination was made in conformity with generally accepted auditing standards and accordingly included such 
tests of the accounting records and such other auditing procedures as we considered necessary in the circumstances. 
In our opinion these consolidated statements present fairly the financial position of the companies as at May 31, 1972 and the results 
of their operations and the source and use of their funds for the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 

Price Waterhouse & Co., 


Hamilton, July 27, 1972 Chartered Accountants. 
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CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


To Our Shareholders 


The unaudited consolidated financial results for the nine months ended February 29,1972, 
compared with the nine months ended February 28,1971, are summarized below: 


Nine Months Ended February 29 and 28 


Ue 1971 
Sales and operating revenues $43,511,000 $40,164,000 
Cost and expenses 42,184,000 . 39,098,000 
Earnings before taxes 1,327,000 1,066,000 
Income taxes 669,000 561,000 
Net earnings for the nine months $ __ 098,000 8 2022000 
Net earnings per class A and B share 47¢ 36¢ 


The increase in sales and operating revenues for the nine month period of this year 
over the same period last year has been 8.3%. 


The net earnings for the nine months of $658,000 or 47¢ per share compare with the 
$505,000 or 36¢ per share reported a year ago. The earnings to date are at the rate of 
1.5¢ per dollar of sales and represent a return on equity of 2.2%. 


We are going to experience substantial increases in the cost of materials, labour and 
services for our 1972 processing season. These cost increases will have to be reflected in 
selling prices to retain the current earnings performance, which is at a low level. Further 
selling price adjustments will be necessary to bring the earnings and return on equity to a 
more satisfactory level. 


The Board of Directors have declared a dividend of 10¢ per class A common share for 


the quarter ending June 30,1972, payable on July 1,1972, to shareholders of record on 
June 1,1972. 


R.B.Yerby, L.H.Johnston, 
Chairman President 


Hamilton,Ontario, April 26,1972 


